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Looking Backward:

Valuation Issues and the Creation 
of the Bubble
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• Podium
$– Replacement cost with conventional financing is $286,000 per unit 

with $35,000 / unit land

– Market rents do not justify building this product type

– Rents need to be $2.75 to justify building podium apartments with $ j y g p p
$35,000 per unit land to a 7.5% ROC

– On grade 40 unit per acre density produce is justified by current On grade 40 unit per acre density produce is justified by current 
rents with land costs of $35,000 / unit building to a 7.5% ROC
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Reality Check: Where Is The 
Market Today?

Looking at opportunities from the 
crossroads of valuation and market 

uncertainty
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The CRE Loan Maturity Tidal Wave …
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Smaller banks have dangerous 
CRE  CRE exposures …

March 23, 2010 9



March 23, 2010 10



March 23, 2010 11



March 23, 2010 12



Looking to the Future:

Lessons Learned to Avoid 
Another Bubble?Another Bubble?
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Questions?
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